A B PP & Associates

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Carbon Finance Limited
Report on the Audit of Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Carbon Finance Limited (“the Company”)
which compriscs the Balance Sheet as at March 31, 2026, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of Changes in Equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the Ind AS and accounting principles generally accepted in India, of the state of
alTairs of the Company as at March 31, 2026 and its loss including other comprehensive income, its cash flows
and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We arc independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Ind AS financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other cthical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The Company’s Board of Direclors is responsible for the other information. The other information comprises the
information included in the Directors report, but does not include the Ind AS financial statements and our
auditor’s report thereon. Qur opinion on the Ind AS financial statements does not cover the other information and
we do not express any form of assurance conclusion thercon. Tn connection with our audit of the Ind AS financial
statements, our responsibility is to rcad the other information and, in doing so, consider whether such other
information is materially inconsistent with the Ind AS financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we have performed. we conclude that there
is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and those charged with governance for the Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, change in equity
and cash flows of the:Company in accordance with the Indian Accounting Standards (Ind AS) and accounting
principles generally accepted in India, specificd under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularitics; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are reasonable
-and prudent; and design, implementation and maintenance of adequate internal financial controls that were
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operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors arc also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of Financial Statement

Our objectives are to obtain reasonable assurance about whether the Ind AS (inancial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the cconomic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery. intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in
amanner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.




Report on Other Legal and Regulatory Requirements

1;

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

- As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and

belief were neccssary for the purposcs of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it

appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dcalt with by this Report

are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards

specitied under Section 133 of the Act.

€) On the basis of the written representations received from the directors as on 3 1st March, 2026 taken on

record by the Board of Directors, nonc of the dircctors is disqualified as on 31st March, 2026 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the Internal Financial Control over financial reporting of the Company and
the operating effectiveness of such controls, refer to our scparate Report in “Annexure B”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the requirement

of section 197(16) of the Act:

In our opinion, the company has not paid any managerial remuneration for the year ended March 31, 2026 to
its directors and accordingly the provisions of section 197 read with Schedule V to the Act is not applicable

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companics (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations as on 31t March, 2026, on its financial
position in its Ind AS [inancial statements as detailed in Note 20 to the Ind AS financial statements,

ii) The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

iii) There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company,

iv) (a)The Management has represented that, to the best of its knowledge and belicf, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind
of funds) by the Company to or in any other person or entity, including foreign entity (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indircctly lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b)The Management has represented, that, to the best of its knowledge and belief, no funds have been
received by the Company from any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on bchalf
of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;




(c)Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11(c), as provided under (a) and (b) above, contain any material
misstatement,

v) The company has not declared or paid any dividend during the year.

vi) Based on our examination which included test checks, the Company has used accounting sofiware for
maintaining its books of account which has a feature of recording of audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the software except that,
audit trail feature is not enabled for certain changes made using privileged/ administrative access rights as
described in note 20.2 to the financial statements. Further, during the course of our audit we did not come
across any instance of audit trail feature being tampered and the audit trail has been preserved by the
company as per the statutory requirements for record retention.

For ABPP & Associates
Chartered Accountants
Firm Registration No. 328632F

/rck;@w'o\

Ajay Chand Baid
Partner

Membership No. 302061
UDIN- 26209 ¢

Kolkata IUDDAZY Sogy.
Dated: 8% May, 2026




“Annexure A” to Independent Auditors’ Report
Statement referred to in our Independent Auditors report to the members of the Company on the Ind AS
financial statements for the year ended 3 1st March 2026.

i

iii.

(a) (A) The Company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company does not have any intangible assets disclosed in the financial statements.

(b) These Property, Plant and Equipment have been physically verificd by the management
at reasonable intervals and no material discrepancies were noticed on such verification.

(¢) The title deeds of all the immovable properties (other than properties where the company is
the lessee and the lease agreements are duly executed in favour of the lessee), disclosed in the
financial statements included under Investment Property are held in the name of the Company as
at the balance sheet date.

(d) The Company has not revalued any of its Property, Plant and Equipment (including right of-
use assets) and intangible assets during the year.

(¢) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2026 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder.

(a) The Company does not have any inventory and as such clause 3(ii)(a) of the Order is not
applicable to the Company. \

(b) According to the information and explanations provided to us, the Company has not been
sanctioned working capital limits. Accordingly, the requirements under paragraph 3(ii)(b) of the
Order is not applicable to the Company

The Company has made investments in companies and there are no investments in firms, Limited
Liability Partnerships, and the company has granted sccured loans to companies during the year.
The Company has not granted unsecured loans to companies, firms, Limited Liability
Partnerships or any other parties, during the year.

(a) The company is a non-banking finance company (NBFC), hence reporting under clause
3(iii)(a) of the Order are not applicable.

(b) The investments made and the terms and conditions of the grant of all loans and advances
in the nature of loans are not prejudicial to the company’s interest.
The company has not provided any guarantee and security given during the year.

(¢) Inrespect of loans and advances in the nature of loans granted by thc Company. the schedule
of repayment of principal and payment of interest has been stipulated and the
repayments/receipts of principal and interest arc regular.

(d) In respect of loans granted by the Company, there is no overdue amount remaining
outstanding as at the balance sheet date.

(¢) The company is a non-banking finance company (NBFC), hence reporting under clause
3(iii)(c) of the Order are not applicable.

(DAccording to the information explanation provided to us, the Company has granted
loans/advances in the nature of loans repayable on demand. The dectails of the samc are as
follows:

Particulars Amount (Rs. in lakhs)
Aggregate amount of loans/ advances in nature of loans
- Repayable on demand (A) Rs. 750.00
-Agreement does not specify any terms or period of repayment (B) NIL

Total (A+B) Rs. 750.00

Percentage of loans/advances in nature of loans to the total loans granted 100%
to related parties

Amount outstanding as 31.03.2026 NIL




vi.

vii. (a)

(b)

According to the information and explanations given to us, the company has not given any loan
or guarantee or provided any security covered by the provisions of Section 185 and in respect of
loans, investments, guarantees and security, the company has complied with provisions of
Section 186 of the Act to the extent applicable.

The Company has not accepted any deposits within the meaning of Section 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of Clause 3(v) of the Order are not applicable.

The Central Government has not prescribed for the maintenance of cost records under
Section 148(1) of the Act.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company has generally been regular in depositing
undisputed statutory dues including goods and service tax, provident [und, employecs state
insurance, income-tax, sales of tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other material statutory dues, as applicable, with the appropriate authorities.

Details of statutory dues referred to in sub-clause(a) above which have not been deposited as on
315 March, 2026 on account of dispute are given below:-

Name of the
Statute

Nature of Amount Period to which Forum where the dispute
Dues (Rs.in the amount is pending
lakhs) relates (F.Y.)

Income Tax Act, Income Tax 44.07 | 2021-22 Commissioner of Income

1961

and Intercst Tax (Appeals)

viii.

ix.

The Company has not entered into any such transaction which is not recorded in the books of
accounts that has been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961(43 of 1961).

(a)The Company has not taken any loans or other borrowings from any lender. Accordingly, the
provisions of Clause 3(ix)(a) of the Order are not applicable.

(b)The Company has not been declared willful defaulter by any bank or financial institution or
government or government authority.

(c)The Company has not taken any term loan during the year and there are no outstanding term
loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the Order is not
applicable.

(d) On an overall examination of the financial statements of the Company, no funds have been
raised on short term basis which have been used during the year for long-term purposes by the
Company.

(e) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or 1o meet the obligations of its
subsidiaries.

(f) The Company has not raised any loans during the year and hence reporting on clause 3(ix)(f)
of the Order is not applicable

(a)The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.



Xi.

Xii.

Xiii.

X1v.

XV,

XVi.

Xvii.

XViii.

(b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.

(a)No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(¢) As represented 1o us by the company, there are no whistle blower complaints received by the
company during the year.

The company is not a Nidhi company and as such clause 3(xii) of the Order is not applicable
to the Company.

According to the information and explanations given to us and records of the Company,
transactions with related partics are in compliance with sections 177 and 188 of the Act, where
applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

(a)In our opinion and based on our examination, the company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the company issued till date, for the period
under audit.

According to the information and explanations given 10 us, the company has not entered into any
non-cash transactions with directors or persons connected with them and hence provisions of
section 192 of the Companies Act, 2013 are not applicable to the Company.

(a) The company is required to be registered under section 45-IA of the Rescrve Bank of
India Act, 1934 and registration has been obtained.

(b) The company has not carried out any Housing finance activities during the year accordingly
reporting under clause 3(xvi)(b) of the Order is not applicable.

(c) The company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India accordingly reporting under clause 3(xvi)(c) of the Order is not
applicable,

(d) In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and the
immediatcly preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year and
accordingly this clause is not applicable.




XiX.

XX,

According to information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the [inancial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

The provisions of Section 135 of the Companies Act are not applicable to the Company,
accordingly reporting under clause 3(xx)(a) and (b) of the order is not applicable,

For ABPP & Associates
Chartered Accountants
Firm Registration No. 328632E

s 3k

Ajay Chand Baid

Partner

Membership No. 302061
UDIN- 26362.06114DD

Kolkata

Dated: 8 May, 2026



ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL
STATEMENTS OF CARBON FINANCE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (""the Act")

We have audited the internal financial controls over financial reporting of Carbon Finance Limited ("the
Company") as of March 31, 2026 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for cstablishing and maintaining internal financial controls
based on "the internal control over financial reporting criteria established by the Company considering the
cssential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India". These responsibilitics
include the design, implementation and maintenance of adequate internal financial controls that were
operating cffectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companics Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis [or our
audit opinion on the Company's internal financial controls system over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over [inancial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of rccords that, in recasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material cffect on the Ind AS financial statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2026, based on "the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India".

For ABPP & Associates
Chartered Accountants
Firm Registration No. 32863212

5% Bk

Ajay Chand Baid
Partner

Membership No. 302061
UDIN- 26302061 W DD AZY (082
Kolkata

Dated: 8 May, 2026




A B PP & Associates

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF CARBON FINANCE LIMITED.

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying standalone quarterly financial results of Carbon Finance
Limited for the quarter ended March 31, 2026 and for the year ended March 31, 2026 attached
herewith, being submitted by the company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Regulations”).

In our opinion and to the best of our information and according to the explanations given to us
these standalone financial results:

i.  are presented in accordance with the requirements of the Listing Regulations in this
regard; and

ii. give a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable accounting standards and other accounting principles
generally accepted in India of the net loss and other comprehensive income and other
financial information for the quarter ended March 31, 2026 and for the year ended March
31, 2026.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Standalone
Financial Results section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial results under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Management’s Responsibilities for the Standalone Financial Results

These quarterly financial results as well as the year to date standalone financial results have been
prepared on the basis of the annual financial statements. The Company’'s Board of Directors are
responsible for the preparation of these financial results that give a true and fair view of the net
profit and other comprehensive income and other financial information in accordance in
accordance with the applicable accounting standards prescribed under Section 133 of the Act
read with relevant rules issued thereunder and other accounting principles generally accepted in
India and in compliance with Regulation 33 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial results that give a true and fair view and are free from material misstatement,
whether due to fraud or error.
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A BP P & Associates

Chartered Accountants

In preparing the standalone financial results, the Board of Directors are responsible for assessing
the Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial
results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* lIdentify and assess the risks of material misstatement of the standalone financial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from eror, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

 Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
évents or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the standalone financial results,
including the disclosures, and whether the financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

58D NETAJI SUBHASH ROAD, ROOM NO. 612, 6™ FLOOR
KOLKATA - 700 001 TEL NO- 033-22104519



A B PP & Associates

Chartered Accountants

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

The statement includes the results for the quarter ended 315t March, 2026 being the balancing
figures between the audited figures in respect of the full financial year ended 31st March, 2026
and the published unaudited year-to-date figures upto the third quarter of the current financial
year, which were subjected to limited review by us, as required under the Listing Regulations

For ABPP & Associates
Chartered Accountants
Firm Registration No. 328632E

= Tl

Ajay Chand Baid

Partner

Membership No. 302061

UDIN- 26302 6611 DD Az
Kolkata 76082
Dated: 8" May, 2026
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CARBON FINANCE LIMITED
BALANCE SHEET as at 31st March, 2026

(All amounts in Rs. lakhs, unless otherwise stated)

ASSETS
Financial Assets

Cash and Cash Equivalents
Loans

Investments

Non- Financial Assets
Current Tax Assets (Net)

investment Property
Other non- financial assets

TOTAL ASSETS

LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Trade Payables

Notes

10.2

Total Outstanding dues of creditors other than

micro-enterprises and small enterprises

Non-Financial Liabilities
Current Tax Liabilities (Net)
Deferred Tax Liabilities (Net)

Other non- financial Liabilities

EQUITY
Equity Share Capital
Other Equity

Total Equity

TOTAL LIABILITIES AND EQUITY

103
10
11

12(a)
12(b)

As at 31st As at 31st

March, 2026 March, 2025
21.03 26.94
= 754.22
12,794.40 16,505.56
12,815.43 17,286.72
6.57 0.81
1,254.96 1,282.54
0.11 0.06
1,261.64 1,283.41
14,077-07 18,570.13
0.78 0.78
0.78 0.78
4.58 491
1,014.18 1,680.35
11.36 11.34
1,030.12 1,696.60
530.00 530.00
12,516.17 16,342.75
13,046.17 16,872.75
14,077.07 18,570.13

The accompanying Notes form an integral part of the financial statements

This is the Balance Sheet referred

to in our report of even date.

For ABPP & Associates
Firm Registration No. 328632E
Chartered Accountants

—oT, eaid

Ajay Chand Baid
Partner
Membership No. 302061

Place : Kolkata
Dated: 8th May, 2026

For and on behalf of the Board of Directors of

Carbon Finance Limited

YARC ANy W

K.K.Bangur
Director
(DIN : 00025427)

P«Keyal M.K.Chhajer
irector & CEO Director
(DIN : 00500988) (DIN : 00667940)




CARBON FINANCE LIMITED
STATEMENT OF PROFIT AND LOSS for the year ended 31st March, 2026

(All amounts in Rs. lakhs, unless otherwise stated)

Note Year ended Year ended
31st 31st
March, 2026 March, 2025
Revenue from Operations 13
(a) Interest Income 13.1 45.62 15.66
(b) Dividend Income 13.2 31.75 24.43
(c) Net Gain on Fair value changes 13.3 - 5,842.16
(d) Sale of Services 134 255.60 255.60
Other Income 14 0.67 0.11
Total income 333.64 6,137.96
Expenses
(a) Finance Costs 15 - 0.34
(b) Depreciation and Amortisation Expense 16 27.58 27.58
{c) Other Expenses 17 4,739.44 35.81
Total Expenses 4,767.02 63.73
Profit/(Loss) before Tax (4,433.38) 6,074.23
Tax Expense 18
Current Tax 59.37 59.00
Deferred Tax (666.17) 998.17
Profit/(Loss) for the Year (3,826.58) 5,017.06
Other Comprehensive Income
Items that will not be Reclassified to Profit or Loss - -
Items that will be Reclassified to Profit or Loss - -
Total Other Comprehensive Income, Net of Tax - -
Total Comprehensive Income for the Year (3,826.58) 5,017.06
Earnings per Equity Share (Nominal Value Rs. 10/- per Share) 18
Basic (Rs.) - ({72.20) 94.66
Diluted (Rs.) (72.20) 94.66

The accompanying Notes form an integral part of the financial statements

For and on behalf of the Board of Directors of
Carbon Finance Limited

This is the Statement of Profit and Loss
referred to in our report of even date.

For ABPP & Associates
Firm Registration No. 328632E
Chartered Accountants

e, @

Ajay Chand Baid
Partner
Membership No. 302061

Place : Kolkata
Dated: 8th May, 2026

P.Keyal
Director & CEQ
(DIN : 00500988)

M.K.Chhajer
Director

(DIN : 00667940)

Directlor

(DIN : 00029427)



CARBON FINANCE LIMITED

STATEMENT OF CHANGES IN EQUITY for the year ended 31st March, 2026

(All amounts in Rs. lakhs, unless otherwise stated)

A. Equity Share Capital

Balance at the beginning of the reporting period
Changes in equity share capital during the year
Balance at the end of the reporting period

B. Other Equity

As at 31st As at 31st

March, 2026 March, 2025
530.00 530.00
530.00 530.00

As at 31st March, 2024
Profit for the Year
Other Comprehensive Income

Total Comprehensive Income for the Year

Transfer to Statutory Reserve from Retained earnings
Transfer to Impairment Reserve

As at 31st March, 2025

Profit for the Year

Other Comprehensive Income

Total Comprehensive Income for the Year

Transfer to Statutory Reserve from Retained earnings

Transfer to Impairment Reserve

As at 31st March, 2026

Reserves and Surplus

Statutory Reserve Impairment Securities General Reserve  Retained Earnings Total
Reserve (As per Premium
RBI guidelines)
1,860.36 - 1,380.00 1,038.56 7,045.77 11,325.69
- - - - 5,017.06 5,017.06
- = - 5,017.06 5,017.06
1,003.41 - - - (1,003.41) -
- 3.00 = - (3.00) =
2,863.77 3.00 1,380.00 1,038.56 11,057.42 16,342.75
N = 2 - (3,826.58) (3,826.58)
= - = = {3.826.58) (3.826.58)
2,863.77 | 3.00 | 1,380.00 | 1,038.56 7,230.84 | 12,516.17

The accompanying Notes form an integral part of the financial statements

This is the Statement of Changes in Equity
referred to in our report of even date.

For ABPP & Associates
Firm Registration No. 328632E
Chartered Accountants

& iy
W, G
Ajay Chand Baid

Partner
Membership No. 302061

Place : Kolkata
Dated: 8th May, 2026

For and on behalf of the Board of Directors of
Carbon Finance Limited

( P.Keyal
\_Director & CEQ
(DIN : 00500988)

K.Chhajer
Director

(DIN : 00667940)

K.K.Bangur
Director
(DIN : 00029427)




CARBON FINANCE LIMITED

CASH FLOW STATEMENT for the year ended 31st March, 2026

(All amounts in Rs. lakhs, unless otherwise stated) Year ended Year ended
31st 31st
March, 2026 March, 2025
A. Cash Flows from Operating Activities
Profit /(Loss) before Tax (4,433.38) 6,074.23
Adjustments for:
Depreciation and Amortisation Expense 27.58 27.58
Liabilities no longer required Written Back - (0.11)
Changes in Fair Value of Financial Assets carried at Fair Value through Profit or Loss 4,706.16 (5,842.16)
Operating Profit before Changes in Operating Assets and Liabilities 300.36 259.54
Changes in Operating Assets and Liabilities:
Increase in Trade Payables - 0.08
Increase in Other Current Liabilities 0.02 351
Decrease / (Increase) in Loans 754.22 (754.21)
Decrease in Other Current Assets (0.04) 0.24
Cash Generated from Operations 1,054.56 (490.84)
Income Taxes paid (Net of Refunds) (65.47) (56.19)
NET CASH FROM OPERATING ACTIVITIES 989.09 (547.03)
B. Cash Flows from Investing Activities:
Payments for Purchase of Investments (1,000.00) (157.00)
Proceeds from Sale/ Redemption of Investments 5.00 692.26
NET CASH USED IN INVESTING ACTIVITIES (995.00) 535.26
C. Cash Flows from Financing Activities
NET CASH USED IN FINANCING ACTIVITIES - -
Net Cash OQutflow (5.91) (11.77)
Cash and Cash Equivalents- Opening 26.94 38.71
Cash and Cash Equivalents- Closing 21.03 26.94
(5.91) (11.77)

The accompanying Notes form an integral part of the financial statements

This is the Cash Flow Statement
referred to in our report of even date.

For ABPP & Associates
Firm Registration No. 328632E
Chartered Accountants

e Geid
Ajay Chand Baid

Partner
Membership No. 302061

Place : Kolkata
Dated: 8th May, 2026

For and on behalf of the Board of Directors of

Carbon Finance Limited

P.Keyal M.K.Chhajer
irector & CEO Director
(DIN : 00500988) (DIN : 00667940)

K.K.Bang
Director

(DIN : 00029427)




CARBON FINANCE LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Al amounts in Rs. lakhs, unless otherwise stated)

1 Company's Background
Carbon Finance Limited (the ‘Company') is limited by shares, incorporated and domiciled in India. The equity shares of the Company are not
listed on any of the Stock Exchanges in the India and 100% shares are held by Parent company i.e. Graphite India Limited. The registered
office of the Company is located at 31, Chowringhee Road, Kolkata - 700 016, West Bengal, India.
The Company is mainly engaged in the business of Investment in Securities and Letting out its Properties. The Company is a Non Banking
Tinance Company registered under the Reserve Bank of India.

The financial statements were approved and authorised for issue by the Board of Directors on 8th May,2026.

2 Significant Accounting Policies
This Note provides a list of the significant accounting policics adopted in the preparation of these financial statements. These policies have
been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of Preparation
(i) Compliance with Ind AS
The financial statements comply in all material respects with Indian Accounting Standards (Ind AS) notified under section 133 of the
Companies Act, 2013(the 'Act’) [Companies (Accounting Standard) Rules, 2015] and other provisions of the Act.

(i) Historical Cost Convention
The Company's financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities that is
measured at fair value.

(iii) Rounding of Amounts
All amounts disclosed in these financial statements amd notes have been rounded off to lakhs upto two decimals as per the requirement of

Schedule III, unless otherwise stated.

(b) Revenue Recognition
Revenue is measured at the fair value of the consideration received or receivable. The Company recognises revenue when the amount of
revenue can be reliably measured, it is probable that future economic benefits will flow to the Company and specific criteria have been met

for the Company's activities.

Sale of Services
Income from services rendered is recognised as the services are rendered and is booked based on agreements/arrangements with the
concerned partics. Rental income on such operating leases are recognised in the Statement of Profit and Loss on a straight-line basis over the

period of lease.

(¢) Investment Property
Investment property is property (land or building or part of a building or both) held either to eamn rental income or capital appreciation or
for both, but neither for sale in the ordinary course of business nor used in production or supply of goods or services or for administrative
purposes. Investment properties are stated at cost net of accumulated depreciation and accumulated impairment losses, if any.

Any gain or loss on disposal of investment property calculated as the difference between the net proceeds from disposal and the carrying
amount of the Investment Property is recognised in Statement of Profit and Loss.

Depreciation on investment properties is provided on straight line method over the estimated useful lives of the investment property taking
into consideration their estimated residual valucs. These assets have been provided depreciation based on life of assets in line with life
prescribed in Schedule Il to the Act, which is 60 years. The Management believes that depreciation rates currently used fairly reflect its
estimate of the uscful lives and residual valucs of fixed assets.

(d) Impairment of Non-financial Assets
Assets arc tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount
is the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows from other assets
or groups of assets (cash-generating units).




(e) Leases
As a lessor
The Company has leased certain tangible assets and such leases where the Company has substantially retained all the risks and rewards of
ownership are classified as operating leases. Rental income on such operating leases are recognised in the Statement of Profit and Loss on a

straight-line basis over the period of lease.

(f) Investments and Other Financial Assets
(i) Classification
The Company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (cither through other comprehensive income or through profit or loss), and

- those measured at amortised cost.

The classification depends on the Company’s business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For investments in
debt instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this will
depend on whether the Company has made an irrevocable election at the time of initial recognition to account for the equity investment at
fair valuc through other comprehensive income.

The Company reclassifies debl investments when and only when its business model for managing those assets changes.

(ii) Measurement

At Initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial asscts
carried at fair value through profit or loss are expensed in profit or loss.

Debt instrumenls
Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow

characteristics of the asset. There are three measurement categories into which the Company dassifies its debt instruments:

* Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal
and interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost is

recognised in profit or loss when the asset is derecognised or impaired.

*Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets' cash flows represent solely payments of principal and interest, are measured at fair value through other
comprehensive income (FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains
or losses, interest income and forcign exchange gains and losses which are recognised in the Statement of Profit and Loss. When the financial
asset is derecognised, the cumulative gain or loss previously recognised in OCT is reclassified from equity to profit or loss and recognised in
other income.

*Fair value through profit or loss: Asscts that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit
or loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss is recognised in profit or loss
and presented net in the Statement of Profit and Loss within other income in the period in which it arises.

Equity instruments
The Company subscquently measures all equity investments at fair value (Where the Company’s management has elected to present fair

value gains and losses on equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and
losses to profit or loss). Changes in (he fair value of financial assets at fair value through profit or loss are recognised in the Statement of
Profit and Loss.

(iii) Impairment of Financial Assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost . The
impairment methodology applicd depends on whether there has been a significant increase in credit risk. Note 22 details how the Company
determines whether there has been a significanl increase in credit risk.


















































































