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To the Board of Management
Graphite International B.V.

To the attention of M.K. Chhajer
Verlengde Poolseweg 14

4818 CL Breda

Utrecht, 24 July 2024
Reference: 19765/1 April 2023 until 31 March 2024

Dear Members of the Board of Directors,
1.1 Scope of engagement
In accordance with your instructions we have audited the 1 April 2023 until 31 March 2024 financial

statements of Graphite International B.V., Breda. These financial statements are the responsibility of the

management of the company. Our responsibility is to express an opinion on these financial statements
based on our audit.

For the auditor’s report, we refer to the 'other information” of this report.
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2. Management Board's report
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Management Report for 01-April-2023 to 31-March-2024
1. The Company is a wholly owned subsidiary of Graphite India Limited, India.

2. Graphite International B.V. is a holding company, managing and financing its subsidiaries and
exploring its trademarks and patents. The Company trades in raw materials and goods, and
provides (under lease agreements) machinery and equipment related to the graphite and
carbon industry. The Company will persevere in its efforts to explore further opportunities in
this line of business.

The Company is the owner of trademark ‘COVA’ and Graphite Electrodes manufactured by the
German subsidiary are marketed under this brand.

Earnings by way of Trademarks was Euro 49,837.92 during the year.

During the year, the Company kept control of General Graphene Corporation (GGC) in which it
now owns 60,927% (PY: 55,315%) of stake as at reporting date as there was further investment
of $ 4,0 Mio in FY 23-24. As such, the status of GGC remained a Partly Owned Subsidiary w.e.f.
31t January 2022 till 315t March 2024. GGC is domiciled in USA and is not listed. GGC is involved
in development of Graphene based applications for commercial purposes. It is yet to
commence commercial production and is in development phase.

In October 2022, production of Graphite Electrodes stopped and the Company announced the
liquidation of Bavaria Electrodes GmbH. As such, the Company no longer manufactures
Graphite Electrodes. Only selling of Stock of Graphite Electrodes is being done.

3. Subsidiaries:

The following are the four 100% wholly owned subsidiaries of the Company, based in Germany,
(hereinafter referred commonly as the Graphite Cova Group Companies):

-Graphite Cova GmbH

-Bavaria Electrodes GmbH i. L.
-Bavaria Carbon Specialities GmbH
-Bavaria Carbon Holdings GmbH

General Graphene Corporation, USA is Partly Owned Subsidiary of the Company, based in USA.
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4, Financial Performance:
The financial performance of the Company is given in the following Table -

All figures in thousand Euro

Particulars Graphite International B.V.
Group

2023-24 2022-23
INCOME
Revenue from operations 15,148 37,948
Other Income 675 649
Total Revenue 15,823 38,597
Less: Operating expenses 22,472 54,758
Profit/(Loss) before Finance Cost (6,649) (16,161)
and depreciation
Less: Finance Cost / (Income) (377) 1,329
Profit/(Loss) before depreciation (6,272) (17,490)
and tax
Less: Depreciation 976 3,777
Profit/(Loss) before taxation and (7,248) (21,267)
exceptional items
Less: Exceptional Items - -
Profit/(Loss) before taxation (7,248) (21,267)
Share of Profit/(Loss) in Associates = -
Less: Provision for taxation 775 (191)
Less: Non - Controlling Interest (364) (1,887)
Less: Foreign Currency Translation (567) (544)
Reserve
Profit/(Loss) for the year (7,092) (18,645)

5. Discussion on Operation of Subsidiaries:
German Subsidiaries

The manufacturing facilities of German Subsidiary Companies comprises of two divisions namely
Graphite Specialties and Coating, all located in Roethenbach, Germany. The Specialties division
manufactures graphite/carbon based machined components, crucibles, carbon brushes, heating
elements, pumps, bricks and a host of other products for a variety of applications in chemical,
electrical, electronic and mechanical engineering industries.

The Coating renders a high-tech and an inimitable anti-oxidation surface coating for graphite
electrodes which significantly improves the performance of the electrodes while in use in the EAF steel
mills.

According to the Federal Statistical Office (Destatis), the price-adjusted gross domestic product (GDP)
was 0, 3% lower in 2023 than compared to 2022. Overall economic development came to a standstill in
2023 in an environment still characterized by crisis. This was due to the high prices on all economic
levels and the unfavorable financing conditions caused by high interest rates.
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Global crude steel production reached 1.888 million tonnes (Mt) for the year 2023, thus was about
similar level compared to 2022.

The EU produced 126.3 Mt of crude steel in 2023, a decrease of 7.4% compared to 2022. Germany
produced 35.4 Mt of crude steel in 2023, down 3.9% on 2022.

USA Subsidiary

The Partly Owned Subsidiary in USA is still in research mode and commercial production is yet to start.

6. Borrowing facilities of German Subsidiary companies from Banks:

The working capital limit from bank was kEUR 15,000 as at 31 March 2024 (p.y. kEUR 20,000). Total
utilization of fund-based limits from the bank was KEUR 9,000 at the end of the year 2023-24. The
interest rate is floating for each drawdown. The credit line does not have maturity date and is granted
until further notice from the Bank.

Present credit of kEUR 26,297 (incl. interests) and support from the parent company is sufficient to
meet the requirement of liquidity business operations.

Even with negative equity in German Companies, the Management expects the Group to operate as a
going concern because of improving market conditions. Further, with the support of the parent
company and available credit limit from banks, the liquidity is not in danger. Even with negative
equity, it is pertinent to note that the Company has not defaulted on any of its payables.

The Group invests surplus USD / EUR cash in fixed term deposits.
The risks arising due to foreign currency fluctuations are dealt by way of natural hedging.

7. Dividend:
No dividend is proposed for the year.
8. Outlook:

The market for FY 2024-25 seems to be improving and a clear indication on rise in prices has been
seen. Nevertheless, the Company expects for the business year 2024-25, sales around EUR 16 Million.
The increasing costs cannot be compensated in total and as such, a negative annual result of approx.
EUR 1 Million before tax is expected.

The budget of GGC is dependent on development of suitable applications which are being explored by
the local team and hence revenues and costs associated with it cannot be estimated at this stage.

It cannot be excluded that the actual business may diverge from expectations, because of some
unforeseeable developments in the economic and commercial environment of the market.
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Number of employees is at 100 for all subsidiaries are expected to be remain same as that of end of FY
2023-24.

Research and development activities are being carried out by the Parent Company on an ongoing basis.
Major initiatives are in the area of raw materials, productivity, process development and in reduction
of carbon emissions.

Regarding GGC, the research is going on in application development.

9. Environment

The changes in environmental regulations driven by the climate change initiative will further drive and
influence the Subsidiary’s commercial success and investments in this area as and when required.

10. Employee Level Interest

Graphite Cova continuously engages itself in employee related interests. It ensures that the
compensation packages for individuals are up to normal industry standards as well as ensures that
these individuals are always up to date with respect to the skills required of them. Fire Training is
constant at our facility as well as other workshops for skill upgradation.

11. Human Resources:

The Management wishes to place on record its appreciation of the contribution made by employees at
all levels. The total strength of employees at German entities was approx.. 70 Numbers at the end of
FY 2023-24 and approx.. 25 Numbers at General Graphene. In FY 2022-23, no. of employees were 160
in German Operations and 25 in GGC. The personnel and social security for all employees of the
company is organized on the basis of the requirements of the applicable Laws.

12. Composition Board of Managing Directors and Supervisory Board:

In 2023, the composition of the Board of Managing Directors did not change compared to 2022. As a
consequence, the gender diversity is unbalanced considering the new legislation pertaining the Act on
Management and Supervision. This act provides guidelines for board positions held by women and men
(at least 30%). The Company is willing to increase the number of female members if a qualified
candidate shows up.

13. Risks and Concerns:

The company is integrated into the risk management system of the parent company. The implemented
risk management system of the company uses appropriate management tools and indicators in the key
areas sales and earnings development, raw material management, sales and production control as well
as financing and securing of liquidity.

The integrated early detection system based on rolling budgeting is aimed at the early identification of
business risks, to analyse and to classify them, to be able to handle issues which threaten the
existence, in time. The management receives information on risk-relevant issues in regular reports.
Depending on requirements, supplementary reports to individual circumstances can be created.

Based on the controlling reports and rolling expansions for the current business year all significant
developments are presented and explained in detail by the department heads in regular meetings with
the management, the current risk situation is discussed and appropriate measures to control the
development of the company are defined.
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The business development of the company is regularly discussed and coordinated with the parent
company Graphite India.

14. Risk report
Risk management system

The company is integrated into the parent company's risk management system. The company's
implemented risk management system uses suitable control instruments and key figures in the key
areas of sales and earnings development, materials management, sales and production control as well
as financing and liquidity protection.

The integrated early warning system based on rolling planning calculations is designed to identify,
analyze and classify business risks at an early stage in order to counter risks that could jeopardize the
company's existence in good time. The management receives information on risk-relevant issues in
regular reports. Supplementary reports on individual issues are prepared as required.

On the basis of the controlling reports and rolling projections for the current financial year, all
significant risks are presented and explained in detail by the divisional managers in regular meetings
with the management, the current risk situation is discussed and suitable measures for managing the
company's development are defined.

The company’s business development is regularly discussed and coordinated with the parent company
Graphite India Ltd.

I General Risks

It is undisputed that business forecasts harbor uncertainties due to unknown variables. For
example, the reversal of positive trends can lead to an economic downturn, which usually has a
negative impact on growth in demand for our products.

ii. Special Risks

a) Market Risks
As the company is no longer active in the electrode business, there is no longer any market

risk. The market for graphite specialties is quite stable and the company does not see any

major problem areas.

b) Risks through Raw Material Prices

The company sees no problems with the procurement of raw materials, as the majority of the

raw materials required come from Graphite India Ltd.

¢) Risks due to Energy Costs

The specialty graphite business requires lower energy consumption, which is why no major risks

are to be expected.

Moore DRV
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d) Further Risks

The default risk is minimized due to the fact that the majority of trade receivables are covered

by trade credit insurance.

Currency risks are also minimized by the fact that the majority of incoming and outgoing

invoices are invoiced in euros.

As the credit line is only utilized on a short-term basis and as required, the company is not

exposed to any interest rate risk.

The business development of the company is regularly discussed and coordinated with the parent
company Graphite India.

14. Acknowledgement:

The Management takes this opportunity to place on record its appreciation of the assistance and
support extended by all government authorities, bankers, consultants, solicitors and others.

The Management also expresses their appreciation for the dedicated and sincere services rendered by
the employees of the German & USA Subsidiaries.

Graphite International B.V. put on record the support and assistance provided by the Management team
of Graphite India Limited to the German & USA Subsidiaries.
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Breda, 24 July 2024
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3. Consolidated accounts
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Annual report 1 April 2023 until 31 March 2024
Graphite International B.V. at Breda

3.1 Consolidated balance sheet as at 31 March 2024

(After distribution of result)

Assets
31-03-2024 31-03-2023
€ € € €

Fixed assets
Intangible assets 1
Costs of goodwill acquired from third
party 2.073.073 3.631.483
Other intangible assets 669.693 622.277

2.742.766 4.253.760
Property, plant and equipment 2
Land and buildings 1.946.105 1.991.234
Machinery 2.762.523 2.944.904
Other fixed assets 373.166 662.029
Property, plant and equipment in pro-
gress and prepayments of property,
plant and equipment 70.253 493.228

5.152.047 6.091.395
Financial assets 3 1.858.270 -
Current assets
Inventories and work in progress 4 16.838.372 16.702.192
Receivables
Trade debtors 5 2.747.627 5.112.284
Taxes and social security charges 205.832 685.062
Other receivables and accrued income 6 114.455 218.577

3.067.914 6.015.923
Securities 6.772.242 12.772.366
Cash and cash equivalents 2.621.597 2.201.446

39.053.208 48.037.082
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Annual report 1 April 2023 until 31 March 2024
Graphite International B.V. at Breda

Equity and liabilities
31-03-2024 31-03-2023
€ € € €

Group equity
Equity 21.556.686 28.648.404
Minority interest in group company 486.944 198.429

22.043.630 28.846.833
Provisions 7 267.846 358.772
Long-term liabilities 8 38.242 700.022
Short-term liabilities
Payables to banks 9 9.000.000 10.000.000
Repayment obligations 10 18.808 -
Trade payables 1" 1.875.773 1.895.376
Liabilities to group companies 12 4.045.067 2.168.066
Payables relating to taxes and social
security contributions 875.090 4.026
Other liabilities and accrued expenses 13 888.752 4.063.987

16.703.490 18.131.455

39.053.208 48.037.082

/i
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Annual report 1 April 2023 until 31 March 2024
Graphite International B.V. at Breda

3.2 Consolidated statement of income and expenses
for the period 1 April 2023 until 31 March 2024

2023/ 2024 2022 /2023

€ € € €
Net turnover 14 15.147.884 37.947.852
Changes in inventories and work in pro-
gress -4.223.828 -7.093.159
Gross margin 10.924.056 30.854.693
Other operating income 675.075 648.804
Gross margin 11.599.131 31.503.497
Cost of raw materials 5.718.959 14.245.877
Wages and salaries 15 4.613.513 12.093.370
Social security premiums and pensions 16
cost 815.982 1.752.289
Amortisation of intangible fixed assets 17 1.588.283 1.983.375
Depreciation of property, plantand e- 18
quipment 976.037 3.776.544
Other operating expenses 19 5.511.386 17.590.057
Total of sum of expenses 19.224.160 51.441.512
Total of operating result -7.625.029 -19.938.015
Revenues of receivables from fixed as- 20
sets and securities 60.996 42.583
Other interest and similar income 21 75.341 324.654
Value changes of receivables from fi- 22
xed assets and securities 879.356 -1.016.509
Interest and similar expenses 23 -638.537 -679.367
Financial income and expense 377.156 -1.328.639
Total of result of activities before tax -7.247.873 -21.266.654
Income tax expense 24 -775.335 190.527
Total of result of activities after tax -8.023.208 -21.076.127
Result third-party share 364.470 1.887.484
Total of result after tax -7.658.738 -19.188.643
Translation differences foreign operations 567.020 543.971

Accumulated result legal entity -7.091.718 -18.644.672
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Annual report 1 April 2023 until 31 March 2024
Graphite International B.V. at Breda

3.3 Consolidated cash flow statement for the period 1 April 2023 until 31 March 2024

2023/ 2024 2022 / 2023
€ € € €
Total of cash flows from (used in)
operating activities
Operating result -7.625.029 -19.938.015
Adjustments for
Depreciation 2.565.629 5.994.456
Increase (decrease) in provisions 7 -90.926 -915.532
Other cash flows -72.053 2.431.455
2.402.650 7.510.379
Changes in working capital
Decrease (increase) in inventories 4 -136.180 12.936.676
Movements accounts receivable 2.948.009 3.103.322
Decrease (increase) in securities 6.000.124 3.657.701
Increase (decrease) in other payables - -459.467 -6.853.881
8.352.486 12.743.818
Total of cash flows from (used in)
operations 3.130.107 316.182
Interest received 21 75.341 334.540
Revenues of receivables from fixed as- 20
sets and securities 940.352 32.697
Interest paid 23 -638.537 -679.367
Income tax paid 24 -775.335 190.527
-398.179 -121.603
Total of cash flows from (used in) S
operating activities 2.731.928 194.579
Total of cash flows from (used in) in-
vestment activities
Purchase of intangible assets 1 -77.289 -1.874.765
Purchase of property, plant and equip- 2
ment -531.891 -1.015.667
Purchase of financial assets 3 -1.858.270 -
Proceeds from sales of property, plant 2
and equipment 493.893 135.978
Total of cash flows from (used in) in- - -
vestment activities -1.973.557 -2.754.454
transport 758.371 -2.559.875
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Annual report 1 April 2023 until 31 March 2024
Graphite International B.V. at Breda

3.3 Consolidated cash flow statement for the period 1 April 2023 until

31 March 2024

2023 /2024 2022 /2023

€ € € €
Carry forward - 758.371 - -2.559.875
Total of cash flows from (used in) fi-
nancing activities
Repayments from borrowings 661.780 -18.808
Increase (decrease) in payables to cre- 9
dit institutions -1.000.000 -
Total of cash flows from (used in) fi-
nancing activities -338.220 -18.808
Total of increase (decrease) in cash
and cash equivalents 420.151 -2.578.683

2023 /2024 2022/ 2023
€ €

Movement in cash and cash equivalents
Cash and cash equivalents at the begin-
ning of the period 2.201.446 4.780.129
Increase (decrease) cash and cash equiva-
lents 420.151 -2.578.683
Cash and cash equivalents at the end of S
the period 2.201.446

2.621.597

For identification purpose only
Moore DRV |
Date: July 24.%024

17



Annual report 1 April 2023 until 31 March 2024
Graphite International B.V. at Breda

34 Notes to the consolidated financial statements

Entity information

Registered address and registration number trade register

The registered and actual address of Graphite International B.V. is Verlengde Poolseweg 14, 4818 CL in
Breda, The Netherlands. Graphite International B.V. is registered at the Chamber of Commerce under
number 24355320.

General notes

The most important activities of the entity

Graphite International B.V. is primary a holding company managing and financing subsidiaries and
exploiting trademarks and patents. Secondary, the company trades raw materials and trading goods and
provides (under lease agreements) machinery and equipment related to the graphite and carbon
industry. The subsidiaries’ main objective is to manufacture and market graphite electrodes, special
products and other carbon and graphite products.

Disclosure of going concern

The company reported a net loss of € 7.671.431 for 2023/2024 and a positive shareholder's equity of €
21.556.686 as per 31 March 2024. The going concern assumption has been adopted as any risks, that
may have been assumed have been mitigated because of the following reasons:

- The company has sufficient assets in securities and cash in hand and at bank:

- The company has an unutilized credit facility of € 11.000.000 from the € 15.000.000 loan, which is
available the upcoming years;

- The forecasted results.

Disclosures about estimates, judgements, assumptions and uncertainties

In applying the principles and policies for drawing up the financial statements, the directors of Graphite
International B.V. make different estimates and judgments that may be essential to the amounts
disclosed in the financial statements. If it is necessary in order to provide the transparency required
under Book 2, article 362, paragraph 1, the nature of these estimates and judgments, including related
assumptions, is disclosed in the notes to the relevant financial statement item.

Disclosure of consolidation

The consolidated accounts comprise the fully consolidated financial statements of Graphite International
B.V. and its group companies in which Graphite International B.V. has majority control. The financial
statements of the parent and its subsidiaries are combined on a line-by-line basis by adding together like
items of assets, liabilities, equity, income and expenses.

Unrealised intercompany results included in inventories at balance sheet date, resulting from
intercompany transactions and intercompany balances, have been eliminated.

The consolidated accounts comprise the financial statements of:

- Graphite International B.V, Rotterdam;

- Bavaria Carbon Specialties GmbH, Germany (100%);

- Bavaria Electrodes GmbH i.l., Germany (100%);

- Bavaria Carbon Holdings GmbH, Germany (100%);

- Graphite Cova GmbH, Germany (100%).

- General Graphene Corporation, The United States of America (60,93%)

As per 31 March 2024 the company legally owns 60,93% (last year 55,32%) in General Graphene
Corporation, hereafter “GGC”. Since GGC distributed different type of shares which represent a
hierarchy in equity classes and therefor in the event of liquidation certain type of shares will be paid first,

|
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Annual report 1 April 2023 until 31 March 2024
Graphite International B.V. at Breda

the economic portion in ownership in GGC per 31 March 2024 is 85,62% and per 31 March 2023 is
90,15%. The net asset value of GGC is based on the economic portion.

General accounting principles

The accounting standards used to prepare the financial statements

The consolidated financial statements are drawn up in accordance with the provisions of Title 9, Book 2
of the Dutch Civil Code and the firm pronouncements in the Dutch Accounting Standards, as published
by the Dutch Accounting Standards Board ('Raad voor de Jaarverslaggeving').

Assets and liabilities are generally valued at historical cost, production cost or at fair value at the time of
acquisition. If no specific valuation principle has been stated, valuation is at historical cost.

The differences and reasons that led to the revision of the classification and amounts compared to the
previous year

Based on complying with BW Book 2 title 9 and the “Richtlijnen voor de Jaarverslaggeving" some
reclassifications have been made on the figures 2022/2023.

These reclassifications did not influence equity or net income and are solely made to comply with
regulations applicable.

Foreign currency translation and the processing of foreign currency translation differences in foreign
currency transactions

Transactions in foreign currency are recorded at exchange rates prevailing on the date of the
transaction. At the year-end, monetary assets and liabilities denominated in foreign currencies are
restated at the

year-end exchange rates. The resultant exchange differences (other than relating to long-term foreign
currency monetary items) arising from settlement of foreign currency transactions and from the yearend
restatement are recognised in the Profit and Loss Statement.

Exchange differences arising on reporting of long-term foreign currency monetary items (i) relating to
acquisition of depreciable capital assets is adjusted to the carrying amount of such assets (to be
depreciated over the balance life of the related asset) and (ii) in other cases accumulated in a 'Foreign
Currency Monetary ltem Translation Difference Account' (to be amortised over the balance period of the
related long-term monetary asset/ liability).

Premium or discount arising at the inception of a forward exchange contract entered into to hedge an
existing asset / liability is amortised as expense or income over the life of the contract.

Financial instruments
Under the financial instruments are both primary financial instruments, such as receivables and

payables, and derivatives meant. For the accounting principles of the primary financial instruments, we
refer to the notes of the specific balance sheet item.

Financial instruments (assets and liabilities) held for trading are carried at fair value and changes in the
fair value are directly recognized in the profit and loss account. In the first period of recognition,
attributable transaction costs are charged directly to the profit and loss account. Purchases and sales of
financial assets that belong to the category held for trading are accounted for at the transaction date.

Accounting principles

Intangible assets
Intangible fixed assets are stated at historical cost less amortisation. Impairments are taken into
consideration; this is relevant in the event that the carrying amount of the asset is higher than its
realisable value.
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